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HALIFAX METRO CENTRE

Statement of Financial Position

March 31, 2011, with comparative figures for 2010

2011 2010
Restricted General Total Total

Assets

Current assets:

Cash $ - $2201,491 $2201,491 $ 5,570,560
Accounts receivable - 917,067 917,067 815,309
Prepaid expenses - 142,598 142,598 124,480
$ - $3261,156 $ 3,261,156 $ 6,510,349
Liabilities and Net Assets
Current Liabilities:
Trade accounts payable and accrued
liabilities $ - $ 330032 $ 330,032 $ 301,518
Due to Halifax Regional
Municipality (note 3) - 60,447 60,447 43,006
Due to (from) internal funds (68,658) 68,658 - -
Due to Trade Centre Limited - 1,967,165 1,967,165 4,586,456
Unearned revenue - 1,087,048 1,087,048 1,003,893
(68,658) 3,613,350 3,444,692 5,934,873
Net assets 68,658 (252,194) (183,536) 575,476
Contingencies (note 5)
$ - $ 3261156 $ 3,261,156 $ 6,510,349

See accompanying notes to financial statements.

On behalf of the Board of Trade Centre Limited:
QJ /kl /\ _——_  Director

President




HALIFAX METRO CENTRE

Statement of Operations

Year ended March 31, 2011, with comparative figures for 2010

2011 2010
General Total General Total
Revenue $ 6,317,091 $ 6,317,091 $ 7,165,956 $ 7,165,956
Expenditures:
Events 2,625,417 2,625,417 2,963,546 2,963,546
Salaries/administration 2,154,996 2,154,996 2,009,681 2,009,681
Marketing promotions 120,009 120,009 183,265 183,265
Operations 217,708 217,708 237,854 237,854
Maintenance 692,296 692,296 813,038 813,038
Energy 358,096 358,096 423,665 423,665
Bad debts (note 3) 387,937 387,937 2,572 2,572

6,556,459 6,556,459 6,633,621 6,633,621

Excess of revenue over expenditures $ (239,368) $ (239,368) $ 532,335 $§ 532,335

See accompanying notes to financial statements.



HALIFAX METRO CENTRE

Statement of Deficit

Year ended March 31, 2011, with comparative figures for 2010

2011 2010

Restricted General Total Total

Balance, beginning of year $ 55832 $ 519644 $ 575476 $ 710,434

Excess (deficiency) of

revenues over expenditures

year - (239,368) (239,368) 532,335

Internal transfers (note 4) 12,826 (12,826) - -

Transfers to HRM (note 4) - (519,644) (519,644) (667,293)

Balance, end of year $ 68658 $ (252,194)$ (183,536) $ 575,476

See accompanying notes to financial statements.



HALIFAX METRO CENTRE

Statement of Cash Flows

Year ended March 31, 2011, with comparative figures for 2010

2011 2010
Cash provided by (used in):
Operations:

Excess of revenue over expenditures $ (239,368) $ 532,335

Change in non-cash operating working capital:

Decrease (increase) in accounts receivable (101,758) 508,650
Increase in prepaid expenses (18,118) (4,758)
Decrease in due to Trade Centre Limited (2,619,291) (169,293)

Increase (decrease) in trade accounts payable and
accrued liabilities 28,514 (95,239)
Decrease in advance ticket sales - (3,139,298)
Increase (decrease) in unearned revenue 83,155 (85,239)
(2,866,866) (2,452,842)

Financing:

Increase in due to Halifax Regional Municipality 17,441 20,587
Financing and investing:

Transfers to Halifax Regional Municipality (519,644) (667,293)
Increase in cash (3,369,069) (3,099,548)
Cash, beginning of year 5,570,560 8,670,108
Cash, end of year $ 2,201,491 $ 5,570,560

See accompanying notes to financial statements.



HALIFAX METRO CENTRE

Notes to Financial Statements

Year ended March 31, 2011

The Halifax Metro Centre (the “Centre”) is a sports and entertainment complex managed and operated
for the Halifax Regional Municipality (‘HRM”) by Trade Centre Limited, a body corporate, incorporated
under the laws of the Province of Nova Scotia. The Centre’s operations are financed by the HRM and
all profits from the Centre accrue to the account of the HRM.

1. Significant accounting policy:

These financial statements have been prepared by management in accordance with Canadian
generally accepted accounting principles.

(a)

(b)

(c)

Fund accounting

The Centre follows the restricted fund method of accounting for contributions. The General
Fund accounts for the Centre’s program delivery and administrative activities. The restricted
fund includes a Capital Reserve Fund which is a reserve fund designated to provide for the
eventual replacement of motorized equipment and other approved expenditures.

Revenue recognition:

Restricted contributions related to general operations are recognized as revenue of the
General Fund in the year in which the related expenses are incurred. All other restricted
contributions are recognized as revenue of the appropriate restricted fund. Unrestricted
contributions are recognized as revenue of the General Fund in the year received or
receivable if the amount to be received can be reasonably estimated and collection is
reasonably assured.

Capital assets:

The land, building and equipment utilized and operated by the Centre are owned by the HRM
and are not included in these financial statements. Outlays for small equipment are
expensed in the year incurred. The cost of the debt and depreciation related to these assets
are not recorded in these financial statements.

Use of estimates:

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the year. Actual results could differ from those
estimates.



HALIFAX METRO CENTRE

Notes to Financial Statements

Year ended March 31, 2011

2. Correction of prior presentation error:

Certain comparative figures have been recast in the current year to reflect a prior period
immaterial presentation error. During the year management determined that the actual liability for
advance ticket sales resided with the Trade Centre Limited. Advance ticket sales were previously
recorded as liabilities in the Halifax Metro Centre financial statements where the cash received in
advance had been deposited. Due to the fact that the tickets were sold by Ticket Atlantic, a
division of Trade Centre Limited, these advance ticket sales are the responsibility of Trade Centre
Limited. Accordingly, prior year financial statements have been recast to reflect a decrease in
advance ticket sales liability by $2,173,725 and an increase in due to Trade Centre Limited in the
same amount.

3. Due to Halifax Regional Municipality:

2011 2010
Due from/(to) Halifax Regional Municipality $ 299,103 $ (43,006)
Allowance for uncollectable amount (359,550) -
Due to Halifax Regional Municipality $ (60,447) $ (43,006)

The due from Halifax Regional Municipality includes an amount over which there is uncertainty as

to collection. Accordingly, for conservative purposes a full allowance has been taken on this

amount.

4. Transfers:

(a) Internal transfers:
Each year, funds are transferred from the General Fund to the Capital Reserve Fund to the
extent the Centre deems necessary. During 2011 $12,826 (2010 - $12,690) was transferred
to the Capital Reserve Fund for these purposes.

(b) Transfers to the Halifax Regional Municipality:

During the year, the Centre transferred the following amounts to the HRM:

2011 2010

Prior year's surplus - General Fund $ 519,644 $ 667,293




HALIFAX METRO CENTRE

Notes to Financial Statements

Year ended March 31, 2011

5. Contingencies:

As of March 31, 2011 there are a number of claims against the HRM for events which have arisen
in the normal course of carrying on the operations of the Centre. It is not possible at this time to
determine the amounts that may be assessed, or the impact to the Centre's financial statements,
with respect to these claims.

6. Related party transactions:

Trade Centre Limited pays certain expenses, including payroll, on behalf of the Centre and is then
reimbursed by the Centre. All transactions are recorded at cost.

Interest revenue in the amount of $24,355 (2010 - $19,031) was allocated to the Centre by the
HRM for interest earned on cash deposits held on behalf of the Centre by the HRM as part of their
banking pool arrangement with the bank.

Included in revenue are commissions in the amount of $73,938 (2010 - $95,412) paid to the
Centre by the Trade Centre Limited for commissions earned on ticket sales purchased through
Ticket Atlantic, a division of Trade Centre Limited.

These transactions are in the normal course of operations and are measured at the exchange
amount of consideration established and agreed to by the related parties.

7. Employee pension plan:

Employees of the Centre participate in the Public Service Superannuation Fund (the "Plan"), a
contributory defined benefit pension plan administrated by the Province of Nova Scotia, which
provides pension benefits based on length of service and earnings. Contributions to the Plan are
required by both the employees and the employer. Total employer contributions for the year were
$150,447 (2010 - $141,190) and are recognized as an expense in the period. The Centre is not
responsible for any under-funded liability, nor does the Centre have any access to any surplus that
may arise in this Plan.



HALIFAX METRO CENTRE

Notes to Financial Statements

Year ended March 31, 2011

8. Fair value of financial instruments and risk management activities:

(a)

(b)

(c)

Fair value:

The Centre's financial instruments, being cash, accounts receivable, trade accounts payable
and accrued liabilities, due to Trade Centre Limited and due to/from Halifax Regional
Municipality, approximate fair value due to the relatively short-term to maturity.

Associated risks:

Risk management related to the understanding and active management of risks associated
with all areas of the business and the associated operating environment. The Centre's
assets are primarily exposed to credit and liquidity risk.

(i) Creditrisk

The Centre's assets are primarily exposed to credit risk which is the risk that a debtor
may be unable or unwilling to pay amounts owing thus resulting in a loss. To mitigate
this risk the Centre undertakes credit checks to ensure the credit worthiness of its
customers prior to entering into any rental agreements or other contracts.

(i) Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities. The sources of funds are used to pay for expenses,
capital expenditures, and debt payments. In the normal course of business the Centre
enters into contracts that give rise to commitments for future payments which may also
impact the Centre's liquidity. The Centre also maintains cash on hand for liquidity
purposes and to pay accounts payable and accrued liabilities.

Capital risk management:
The main objective of the Centre is to promote, manage, develop, and administer the facility

on behalf on the Halifax Regional Municipality. The Centre does not maintain any permanent
capital as each year's surplus is transferred to the Halifax Regional Municipality.
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